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Glossary

Term used Brief description

AAOIFI Accounting and Auditing Organization for Islamic Financial Institutions

Awqaf Real property held as permanent waqf

APIF Awqaf Properties Investment Fund

Approval Amount of money approved by the Mudarib for a project or operation.

Bank Islamic Development Bank

Beneficiary A recipient of financing

BLT Build-Lease-Transfer

BOT Build-Operate-Transfer

CIT Countries In Transition

Equity Participant’s contribution to capital

Fund Awqaf Properties Investment Fund

GCC Gulf Cooperation Council

GDP Gross Domestic Product

IDB Islamic Development Bank

LDMC Least Developed Member Countries

Lease Medium term finance or capital lease

LIBOR London Inter-Bank Offered Rate

Mark-up Profit margin earned on financing operations

MC Management Committee

MDGs Millennium Development Goals

MENA Middle East and North Africa Region

Mudarib Islamic Development Bank

NAV Net Asset Value

Nazer Trustee or Manager of a wagf

ODA Official Development Assistance

SSA Sub-Saharan Africa

Sukuk Asset-backed Shariah-compatible bond

Wagf An asset being donated for general charitable purposes such as the relief of
poverty, the relief of the needs of the aged, the relief of sickness or distress, the
advancement of religion, the advancement of education and other purposes
beneficial to the Islamic community.

WWF World Waqf Foundation
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Future Plans and Outlook

The Operational plan for 1431H aims at promoting the Fund, attracting new investors, establishing
strategic alliances with awqaf organizations and Islamic banks, identifying new projects and investment
opportunities. In particular, the marketing program aims to reinforce the added value of APIF to the
awqaf sector.

The Fund is now well positioned to take advantage of future opportunities, being well diversified with
strong balance sheet. It has built a pipeline of more than 40 real estate projects at various stages of
readiness, located in member and non-member countries.

In order to develop awqaf sector, APIF will aggressively strive to educate the relevant awqaf entities
about the significance of awqaf sector for the overall social economic development of Muslim societies.
In the long run, this will have positive effect on both assets and liabilities sides of the APIF balance
sheet.

Technology is playing an increasingly a vital role in the overall development of civil societies. This is
enhancing productivity and efficiencies. In view of this concept, APIF is in the process of developing
its own website to facilitate all awqaf organizations to have easy access on information related to the
Fund.
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Corporate Governance

Corporate Governance Statement

IDB is a leading advocate of sound corporate governance. As the mudarib as well as being the
responsible entity for APIF, it has established the best principles and practices of corporate governance
for the Fund. It has adopted systems of control and accountability as the basis of the administration
and management of the Fund. This statement outlines the main corporate governance practices that
were in place or adopted during the year.

Principle 1: Lay Solid Foundations for Management and Oversight

The Bank manages the Fund in accordance with the principles of Mudarabah. Thus, the Fund is
managed as a financially and administratively separate organization with due regard to all of the
Fund’s stakeholders and its role in awqaf affairs. IDB’s functions as Mudarib include custody of the
Fund’s assets and monitoring the Fund’s operations to ensure compliance with the Regulations. It is
also responsible for the strategic direction and management of the Fund’s portfolio, as well as the day
to day administration of the Fund.

The Board of Executive Directors

The Bank’s Board of Executive Directors has the overall responsibility of the business of the Fund. It
validates and approves business strategy and business plans, reviews business results and monitors
budgetary controls and ensures compliance with the Fund’s Regulations, the policies and the approved
investment guidelines and compliance with the rulings of the International Islamic Figh Academy, the
standards of AAOIFI and the regulations of the various jurisdictions where it operates.

Participants Committee

The Participants Committee has the advisory and control powers to ensure implementation of the
provisions of the Fund’s Regulations and the guidelines for investment of the Fund’s financial resources,
in addition to reviewing and approving the Annual Report and final accounts of the Fund. The Members
of the Participants Committee during the year are listed in Annex-II.

Supervisory Committee

The Supervisory Committee is comprised of the President of the Bank, three members from the IDB
Board of Executive Directors, two members nominated by every participant holding certificates with a
nominal value of US$ 10 million or more and a member for each participant holding certificates with
a nominal value of US$ 5 million or more but less than US$10 million. This Committee is responsible
for examining the quarterly accounts of the Fund and for proposing guidelines and policies for the
Fund. This Committee is also responsible for periodic review of the performance of the Fund and for
submitting reports on such performance to the Participants Committee and the Board of Executive
Directors. The Members of the Supervisory Committee are listed in Annex III.

AWQAF PROPERTIES INVESTMENT FUND
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Management Committee

The Management Committee (MC) is chaired by the President, IDB, and includes senior staff from
the various departments of the Bank. The MC has the responsibility to ensure full compliance with
the Regulations and Investment Guidelines, and the requirements of the statutory authorities in the
countries of the Fund’s operations. In addition, the MC considers due diligence reports and issues
relating the Fund’s investments. The members of the Management Committee are listed in Annex-IV.

Other Committees

Other committees are established from time to time as required to consider matters of special
importance including capital strategies, major investments and commitments, capital expenditure,
staff appointments and the allocation of resources.

Principle 2: Ensure Shariah compliance

The Bank’s policy and practice is not to deviate from the Shariah in any way. Shariah compliance of
the Fund is assured by an independent Shariah adviser who reviews each transaction for compliance
with the rulings and decisions of the International Islamic Figh Academy and the fatwas of the Shariah
Committee of the Bank. As a fund with a mission, every project must be properly justified as a service
to the Ummah.

Principle 3: Internal Audit and Control

The Fund’s internal audit function is a component of the Bank’s internal control environment. Internal
audit operates within the framework of the Bank’s policy on internal audit which aims at ensuring the
continuous and effective operation of internal controls across the IDB Group. The policy gives authority
to the internal audit function based on the principles of independence, compliance with standards,
internal control, practice methodologies, reporting and external audit liaisons within which internal
audit operates.

The Internal Audit Department (IAD) of IDB, liaises with the Management of the Fund to identify areas
of procedural efficiency and improvement. The IAD has direct access to all employees (and the external
auditors) without management interference.

The external audit is undertaken by Ernst & Young who conduct their audit once at the end of the
financial year and review the quarterly accounts.

Principle 4: Promote Ethical and Responsible Decision Making

Staff members are required to meet high standards of honesty and integrity. IDB has a code of conduct
that outlines standards of behaviour to be met by all employees. The Bank’s rules of conduct are
published in the three working languages. These rules require the observance of strict ethical guidelines.

They cover personal conduct, honesty, relations with investors and borrowers, prevention of fraud,
conflict of interest and disclosure.
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Principle 5: Risk Management

The Mudarib of the Fund has a formal Group-wide risk management program, based on proactive
rather than reactive management of risk. This program is supported by IDB’s Risk Management Policy
which has been endorsed by the Board of Executive Directors. The Group Risk Management Department
overviews and monitors the risk profile of existing and future business operations. Each investment
operation is screened for viability and is protected by adequate guarantees and insurance programs.
The internal audit team reports to the Audit Committee of the Mudarib on the nature and materiality
of risks. The external auditor also reports findings on relevant risk issues to the Board of Executive
Directors and the Participants Committee.

Principle 6: Make Timely and Balanced Disclosures

The Mudarib has a commitment to a high level of disclosure to the market and its participants. As a
result to this commitment and rigorous internal procedures, quarterly actual results of the Fund are
reported against budget and monitored by Management. The Fund reports to participants on quarterly
basis.

The Fund’s liquid balance, hedging programs and foreign exchange positions are managed by the IDB
Treasury Department which, after consultation with the Fund, determines position taking with external

organizations. Funding, cash management, financial instruments and commodity hedging tools are
managed through policies, procedures and limits that are subject to internal and external review.

AWQAF PROPERTIES INVESTMENT FUND
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AUDITORS' REPORT TO THE:

YOUR EXCELLENCIES THE CHAIRMAN AND MEMBERS
OF THE BOARD OF GOVERMORS

ISLAMIC DEVELOPMENT BANK - AWQAF PROPERTIES INVESTMENT FUND

Intr lon

We have audited the accompanying statements of net assets and portfolio investments, receivables
and financing of Islamic Development Bank - Awgaf Properties Investment Fund (the Fund) as at 30
Dhul Hijjah 1430H and the related statements of operations, changes in net assets, cash flows and
financial highlights for the year then ended. These financial statements and the Fund's undertaking
to operate in accordance with Islamic Shari‘ah are the responsibility of the Fund's management. Qur
responsibility is to express an opinion on these financial statements based on our audit.

Scope of audit

We conducted our audit in accordance with the Auditing Standards for Islamic Financial Institutions.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our

audit provides a reasonable degree of assurance to enable us to express an opinion on the financial
statements.

Opinian

Im our opinion, the financial statements taken as a whole, presents fairly, in all material respects, the
financial position of the Fund as at 30 Dhul Hijjah 1430H and the results of its operations and its
cash flows for the year then ended, in accordance with the accounting standards of the Accounting
and Auditing Organization for Islamic Financial Institutions (AAQIFI) and the Shari‘ah rules and
principles as determined by the Shari'ah beard of the Islamic Development Bank (the Mudarib).

Emphasis of matter

We draw attention that the Fund has followed other accounting standards with respect to accounting
measurement, recognition, presentation and disclosure of matters not covered by the AAOQIFI
standards, as disclosed in Note 2 to these financial statements.

for Ernst & Young

'
Q’/‘
Ahmed |. Reda

Certified Public Accountant
Licence No. 356

4 Safar 1431H
20 Januwary 2010

Jeddah

Abdularic & Alscwadion 277 Sami E. Farah 163

Abdulaziz Alihubaitl 329
Fahad M. Al Teaini 354 Abduiharmid M. Bushnag 155

Ahmed | Reda 356




Islamic Development Bank - Awqaf Properties Investment Fund

STATEMENT OF NET ASSETS
As at 30 Dhul Hijjah 1430H

1430 1429
US$ ‘000 US§ ‘000
ASSETS
Cash and balances with banks 23,028 33,480
Investments:

[jarah Muntahia Bittamleek, net 24,753 26,656

Islamic Jjara Sukkuks 5,175 -
Receivables:

Murabaha syndications 3,520 -

Istisna’a 1,000 1,000
Financing;

Musharaka 3,686 3,850
Accrued income and other assets 7,081 6.498
TOTAL ASSETS 68,243 71,484
LIABILITIES
Payable to Islamic Development bank —

Ordinary Capital Resources 1,836 4,091
Accrued expenses and other credits 35 129
Accrued Mudarib’s share of income 227 348
Dividends payable 1,523 2,482
TOTAL LIABILITIES 3,621 7.050
NET ASSETS 64,622 64,434
NET ASSETS REPRESENTED BY:

Certificate holders’ contribution 60,900 61,300
Premium on certificates 71 73
General reserve 3,378 2,924
Retained earnings 273 137
TOTAL CERTIFICATE HOLDERS’ EQUITY - 04622 64434
NUMBER OF CERTIFICATES OUTSTANDING 5 6,090 6130
NET ASSET VALUE PER CERTIFICATE (US$) 10611 10.511

The financial statements were authorized by the Fund’s management on 4 Safar 1431 H
corresponding to 20 January 2010,
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Islamic Development Bank - Awqaf Properties Investment Fund

STATEMENT OF PORTFOLIO

INVESTMENTS, RECEIVABLES AND FINANCING

As at 30 Dhul Hijja 1430H

INVESTMENTS

Ijarah Muntahia Bittamleek
Islamic [jara Sukkuks
RECEIVABLES
Murabaha syndications
Istisna’a

FINANCING

Musharaka

Total

- AWQAF PROPERTIES INVESTMENT FUND

1430 1429
% of % of
Amount Portfolio Amount Portfolio
US$ ‘000 US§ ‘000
24,753 64.9% 26,656 84.6%
5,175 13.6% - -
3,520 9.2% - -
1,000 2.6% 1,000 3.2%
3.686 9.7% 3.850 12.2%
— 38,134 100% 31,506  ____100%
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Islamic Development Bank - Awqaf Properties Investment Fund

STATEMENT OF OPERATIONS
For the year ended 30 Dhul Hijjah 1430H

INCOME FROM INVESTMENTS, SALES AND FINANCING

Investments:
Islamic [jarah Sukkuks
Ijarah Muntahia Bittamleek

Sales:
Murabaha syndications
Istisna’a

Financing:
Musharaka

Total income from investments, sales and financing

Expenses:
Depreciation- [jarah Muntahia Bittamleek
Administrative expenses

Total expenses

Net income from investments, sales and financing
Income from cash and cash equivalents
Exchange gain / (loss)

Net income before provision for impairment of
Ijarah Muntahia Bittamleek

Provision for impairment of [jarah Muntahia Bittamleek
Net income before Mudarib’s share of income

Mudarib’s share of net income

Increase in net assets representing net income
for the year

Earning per certificate

1430 1429

US$ ‘000 US$ ‘000
210 -

5,980 6.536

6,190 6,536

110 29

53 53

163 82

99 341

6,452 6,959

(4,509) (4,241)

(25) (58)

(4,534) (4.299)

1,918 2,660

553 1,007

42 (183)

2,513 3,484
(242) -

2,271 3,484

(227) (348)

#& .==.._)_"._._L— 3' 3'6
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Islamic Development Bank - Awqaf Properties Investment Fund

STATEMENT OF CASH FLOWS
For the year ended 30 Dhul Hijjah 1430H

1430 1429
USS ‘000 Us$ 000
OPERATING ACTIVITIES
Net income after Mudarib’s fee 2,044 3,136
Adjustments to reconcile net income to net
cash provided by operating activities:
Depreciation 4,509 4,241
Mudarib’s share of net income 227 348
Provision for impairment of Ijarah Muntahia Bittamleek 242 -
Changes in operating assets and liabilities:
Murabaha syndications (3,520) 4,550
Accrued income and other assets (583) (102)
Payable to Islamic Development Bank - Ordinary
Capital Resources (2,255) (747)
Accrued expenses and other credits (94) 33
Mudarib’s share of income paid (348) (424)
Net cash provided by operating activities 222 11,035
INVESTING ACTIVITIES
Jjarah Muntahia Bittamleek (2,848) (4,735)
'Early settlement of Ijarah Muntahia Bittamleek - 2,277
Musharakah 164 376
Short term commodity transactions (3,888) (17,859)
Islamic Ijarah Sukuk (5,175) -
Net cash used in investing activities (11,747) (19.941)
FINANCING ACTIVITIES
Certificate holders’ (redemption)/ contribution (400) 2,200
Premium on certificates () 73
Dividends paid (2,413) (3,116)
Net cash used in financing activities (2,815) (843)
NET DECREASE IN CASH AND CASH
EQUIVALENTS (14,340) (9,749)
Cash and cash equivalents at beginning of the year 15,621 25,370
CASH AND CASH EQUIVALENTS AT THE END OF
THE YEAR (NOTE 3) 1,281 15,621
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Islamic Development Bank - Awqaf Properties Investment Fund

STATEMENT OF FINANCIAL HIGHLIGHTS
For the year ended 30 Dhul Hijjah 1430H

DATA PER CERTIFICATE

Net assets value - beginning of the year

Dividend payable relating to certificates
redeemed transferred to retained earnings

Certificate holders’ redemption/contribution during the year

Net income from investments, sales, financing and cash
and cash equivalents

Less: Mudarib share of income

Net income from investments, sales, financing and cash
and cash equivalents after Mudarib share
Dividends

Net assets value - end of the year

The data per certificate are calculated using the number of certificates outstanding at 30 Dhul Hijjah

1430 1429
US$ ‘000 US$ ‘000
10.511 10.025
0.011 -

—0.004 0371
0.015 0371

0.372 0.569
(0.037) (0.057)

— 0335 — 0512
(0.250) (0.397)

— 10,611 10511

1430H and 1429H, which were 6,090 and 6,130 certificates, respectively.

FINANCIAL RATIOS/SUPPLEMENTARY DATA:
Total net assets - end of the year

Average of net assets

Ratio of expenses to average of net assets

Annual rate of return

AWQAF PROPERTIES INVESTMENT FUND
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64,622
64,528
7.0%

3.1%

64,434
62,944
6.8%

4.9%
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Islamic Development Bank - Awqaf Properties Investment Fund

NOTES TO THE FINANCIAL STATEMENTS
30 Dhul Hijjah 1430H

1.  ORGANIZATION AND ACTIVITIES

The financial statements of Islamic Development Bank — Awqaf Properties Investment Fund (“the
Fund”) for the year ended 30 Dhul Hijjah 1430H, were authorized for issue by the Fund’s
Management on 4 Safar 1431 H corresponding to 20 January 2010. The Fund is a trust fund
established under Articles 2 and 23 of the Articles corresponding to Agreement of Islamic
Development Bank (IDB or the Bank) based in Jeddah, Saudi Arabia and pursuant fo the
memorandum of understanding between the Bank and Awgaf Ministries and Institutions of
Islamic countries in 1422H. The certificate holders in the Fund are the Bank, participating
institution and religious authorities in the Islamic countries. The Fund commenced operations on 1
Rajab 1422H.

The objective of the Fund is to invest in financially viable projects for the development of Awgaf
real estate properties in the member countries of the Organization of the Islamic Conference
(“OIC”) and other countries. The Fund has been established for an extendable period of thirty
years, unless terminated earlier, in accordance with the conditions laid down in its regulations.

The Fund is managed by the Bank as Mudarib in accordance with the principles of Shari’ah. The
Fund has Supervisor Committee (“the Committee”) selected by the founding members of the
Fund. The Committee oversees the actions of the Mudarib and the general policies of the Fund.

The Fund is a specialized trust fund established to operate in accordance with the principles of
Islamic Shariah.

2. SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The Fund adopts the Financial Accounting Standards issued by the Accounting and Auditing
Organization for Islamic Financial Institutions (AAOIFI) and International Financial Reporting
Standards where AAOIFI standards do not exist.

Accounting convention
The financial statements are prepared under the historical cost convention using the accrual basis
of accounting and the going concern concept. The financial statements have been presented in
thousands of US Dollars.

Islamic Ijarah Sukkuk

The investment in Islamic Ijarah Sukkuk is held to maturity and is carried at amortized cost, less
provision for impairment in value. Amortized cost is calculated by taking into account any
discount or premium on acquisition.

Ijarah Muntahia Bittamleek

This represents assets purchased by the Fund and leased to beneficiaries for their use under Ijarah
Muntahia Bittamleek agreements whereby the ownership of the assets is transferred to the
beneficiaries at the end of the lease term and the completion of all payments under the agreement.
The assets are stated at their acquisition cost less accumulated depreciation up to the date of the
statement of net assets. The assets are depreciated using the straight-line method over the related
lease period. A provision for doubtful receivable is made if, in the opinion of management, the
outstanding rentals net of security, are doubtful of recovery.

EIGHTH ANNUAL REPORT 2009
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Islamic Development Bank - Awqaf Properties Investment Fund

NOTES TO THE FINANCIAL STATEMENTS (continued)
30 Dhul Hijjah 1430H

2, SIGNIFICANT ACCOUNTING POLICIES (continued)

Participation in Murabaha syndication

The Fund participation in Murabaha syndication is stated at amortized cost less provision for
impairment.

Istisna’a contract
Receivable from Istisna’a contracts represents the disbursements made as of the date of the
statement of net assets against the assets acquired for an Istisna’a project plus income recognized.

Musharaka financing
Musharaka financing are partnership in which the Fund contributes capital. Musharaka financing
is stated at cost less received amounts as a repayment of the Musharak capital.

General reserve

In accordance with the regulations of the Fund, the Mudarib is authorized by the Participants,
before paying any dividends, to set aside, from the net income of the Fund such sums as it thinks
proper, as general reserve to strengthen and support the Fund, provided it does not exceed 20% of
the net income of the year, until such reserve equals 50% of the fund capital.

Foreign currencies

Transactions in foreign currencies are recorded in US Dollars at the rate of exchange ruling at the
date of the transaction. Any monetary assets and liabilities denominated in foreign currencies are
retranslated at the rate of exchange ruling at the statement of net assets date. All differences are
taken to the statement of operations.

Revenue recognition
Islamic Jjarah Sukuk

Income from investments in Islamic Ijarah Sukkuk is accrued on a time apportionment basis using
the rate of return advised by the investee entities.

ljarah Muntahia Bittamleek

Income from Jjarah Muntahia Bittamleek is recognised on a time-apportioned basis over the lease
term.

Murabaha syndications
Income from investment in Murabaha syndications is accrued from the date of actual
disbursement of the funds to the repayment date on a time apportionment basis.

Istisna’a

Income from Istisna’a is recognized using the percentage of completion method based on return
stipulated in the Istisna’a agreement.

Musharaka

Income on Musharaka financing is recognised when the right to receive payment is established or
on distribution. The Fund’s share of loss is recognized in the period in which the losses are
deducted from its share of Musharaka capital.

Cash and cash equivalents
Cash and cash equivalents income is recognized when such income is earned. Income from short-

term commodity transactions is accrued evenly over the period from actual disbursement date of
the funds to the maturity date.

AWQAF PROPERTIES INVESTMENT FUND
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Islamic Development Bank - Awqaf Properties Investment Fund

NOTES TO THE FINANCIAL STATEMENTS (continued)
30 Dhul Hijjah 1430H

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment of financial assets

An assessment is made at each financial position date to determine whether there is objective
evidence that a financial asset or a group of financial assets may be impaired. The amount of the
impairment losses for financial assets is calculated as the difference between the asset’s carrying
amount and its fair value and is included in the statement of operations.

Cash and cash equivalents

For the purpose of Statement of Cash Flows, "cash and cash equivalents" consist of cash at bank
and short-term investments with original maturities of 90 days or less.

3. CASH AND BALANCES WITH BANKS

1430 1429
US$ ‘000 US$ ‘000
Cash in bank 1,281 -
Liquid funds placed with Islamic banks 10,797 15,621
Investments in short-term commodity transactions
with bank 10,950 17.859
23,028 33,480
Liquid funds placed as investments in
short-term commodity transactions with
original maturity of greater than 90 days (21,747) (17.859)
Cash and cash equivalents 1,281 — 15621

Liquid funds placed with Islamic banks have been utilized by the respective banks in the purchase
and sale of commodities. Such funds are maintained to meet the obligation under approved
investment operations.

EIGHTH ANNUAL REPORT 2009
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Islamic Development Bank - Awqaf Properties Investment Fund

NOTES TO THE FINANCIAL STATEMENTS (continued)
30 Dhul Hijjah 1430H

4. IJARAH MUNTAHIA BITTAMLEEK, NET

The movement in [jarah Muntahia Bittamleek during the year is as follows:

1430 1429

Cost USS$ ‘000 US$ ‘000
Assets acquired, not yet in repayment period:

Balance at beginning of the year 9,637 4,902

Additions 2,848 4,735

Balance at end of the year 12,485 9,637
Assets in repayment period:

Balance at beginning of the year 36,086 43,363

Assets completed during the year - (5,000)

Early payment of assets - (2,277)

Balance at end of the year before provision 36,086 36,086

Less: Provision (242) -
Balance at end of the year after provision 35.844 __ 36.086
Total costs 48,329 _ 45723
Accumulated depreciation:
Balance at beginning of the year 19,067 19,826
Charge for the year 4,509 4,241
Assets completed during the year - ___(5.000)
Balance at end of the year 23,576 19,067
Net book value — 24,753 — R

Future rentals receivable related to ljarah Muntahia Bittamleek at 30 Dhul Hijjah 1430H are
estimated to be US$ 22 million (1429: US$ 28 million). The precise amount receivable at end of
any period is only known prior to the commencement of the period/year, as most of the rentals are
determined based on prevailing London Inter-Bank Offer Rate (LIBOR).

5. CERTIFICATE HOLDERS’ CONTRIBUTION

Certificate holders’ contributions at 30 Dhul Hijjah comprise the following:

1430 1429
USS$ ‘000 US$ ‘000
Authorized: 20,000 certificates of
US $ 10,000 each __200,000 200,000
Issued and subscribed:
6,090 certificates of US $ 10,000 each
(1429H - 6,130 certificates of US $ 10,000 each) ___ 60,900 __61,300
Paid up capital:
6,090 certificates of US $ 10,000 each
(1429H - 6,130 certificates of US § 10,000 each) ___ 60,900 __ 61,300

AWQAF PROPERTIES INVESTMENT FUND
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Islamic Development Bank - Awqaf Properties Investment Fund

NOTES TO THE FINANCIAL STATEMENTS (continued)
30 Dhul Hijjah 1430H

6. RELATED PARTY TRANSACTIONS

IDB is entitled to 10% share of net income of the Fund as a Mudarib, which is separately shown
in the statement of operations.

Under the terms of the Fund’s Regulations, in its capacity as a Mudarib, [DB provides certain

administration facilities and personnel to the Fund for which no separate charge is made to the
Fund.

As at 30 Dhul Hijjah 1430H and 1429H, IDB held 2,000 of the subscribed certificates.

7.  DISTRIBUTION OF NET INCOME

As per the Regulations of the Fund, subject to the transfer to general reserve as indicated in
(Note 2), the net income for each financial year shall be distributed as follows:

Mudarib 10%
Certificate holders’ 90%

8. CREDIT RISK

Credit risk is the risk that one party to a financial contract will fail to discharge an obligation and
cause the other party to incur a financial loss. The Fund controls credit risk by monitoring credit
exposures, and continually assessing the creditworthiness of counterparties.

9. CONCENTRATION OF CREDIT RISK

Concentration of credit risk arise when a number of counterparties are engaged in similar business
activities, or activities in the same geographic region, or have similar economic features that would
cause their ability to meet contractual obligations to be similarly affected by changes in economic,
political or other conditions. Concentrations of credit risk indicate the relative sensitivity of the
Fund’s performance to developments affecting a particular industry or geographic location. The
Fund seeks to manage its credit risk exposure through diversification of financing activities to
avoid undue concentrations of risks with individuals or customers in specific locations or
businesses.
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Annex-1

APIF Participants and their Contribution in the Paid-up Capital as of end 1430H

(US$ million)

1 Islamic Development Bank Saudi Arabia 20
2 Ministry of Islamic Affairs, Awqaf, Da’wa and Irshad Saudi Arabia 15
3 Kuwait Awgaf Public Foundation Kuwait 5
4 Kuwait Finance House Kuwait 5
5 | Iran Endowment Fund Iran 29
6 Faisal Islamic Bank Egypt 3
7 General Endowment Authority UAE 2
8 | Al-Baraka Islamic Bank Bahrain 1
9 Bahrain Islamic Bank Bahrain 1
10 | Shamil Bank of Bahrain Bahrain 1
11 | Islamic Tadamun Bank Sudan 1
12 | Jordan Islamic Bank Jordan 1
13 | Arab Islamic Bank Palestine 1
14 | Ministry of Awgaf and Islamic Affairs Jordan 1
15 | Amanah Raya Bhd Malaysia 1
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Annex-V

Members of the Technical Review Committee of the Awqaf Properties Investment
Fund

Dr. Essamaldine Al-Kalyoubi Chairman
Senior Legal Expert
General Counsels Office

Mr. Zaffar Saleem Member
Treasury Department

Dr. Mohamadou GAMDJI Member
Legal Department

Mr. Abdullah Mohammed Saeed Member
Infrastructure Department

Mr. Atig-ur-Rahman Chowdhury Member
Group Risk Management Department

Mr. Tarek Almaghrabi Member
Islamic Financial Services Industry Department

Mr. Syed Muhammad Asim Raza Member
Islamic Financial Services Industry Department
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