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Awqaf Properties Investment Fund (APIF) aims at 
reviving the Islamic Sunnah of waqf by developing 
Awqaf properties around the world to increase their 
returns and thereby contribute to the socio-economic 
development of the Ummah

APIF Mission
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Glossary

Term used Brief description

AAOIFI Accounting and Auditing Organization for Islamic Financial Institutions

Awqaf Plural of Waqf - Real property held as permanent waqf.

The Fund Awqaf Properties Investment Fund (APIF)

Approval Amount of money approved by the Mudarib for a project or operation.

Bank/IDB Islamic Development Bank

Beneficiary A recipient of APIF or IDB financing

Equity Participant’s contribution to capital

Leasing
Sale of usufruct of an asset for which the lessor retains the ownership, 
together with all rights and responsibilities

Istisna’a
A contract whereby a manufacturer agrees to produce and deliver 
a good, at a given price on a given date in future according to the 
specification

LIBOR London Inter-Bank Offered Rate

Mark-up Profit margin earned on financing operations

MC Management Committee

Mudarib Islamic Development Bank, as Manager of the Fund

NAV Net Asset Value

Nazer Trustee or Manager of a waqf (also known as Mutawaili)

Sukuk Asset-backed Shariah-compatible bond

Waqf

An asset being donated for general charitable purposes such as the relief 
of poverty, the relief of the needs of the aged, the relief of sickness or 
distress, the advancement of religion, the advancement of education and 
other purposes beneficial to the Islamic community.

WWF World Waqf Foundation
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In the name of Almighty Allah, The Most Beneficent and The Most Merciful

Shariah Advisor’s Report – 1434H 
Awqaf Properties Investment Fund

To:	 The Chairman and Honourable Members of the
	 Participants Committee of the 
	 Awqaf Properties Investment Fund

Assalamu Alaikum Warahmatullah Wabarakatuh,

In accordance with the second principle of the governance statement of the Awqaf Properties 
Investment Fund (the Fund) which stipulates that the Fund shall ensure its commitment to 
Shariah through an independent Shariah advisor, I hereby submit the report in fulfilment of 
my duties and responsibilities as a Shariah Advisor.

I have examined the applicable principles used and contracts governing the transactions 
and the applications developed by the Fund during the period. I have carried out necessary 
audit to express my opinion  as to whether the Fund has compiled with Shariah principles in 
conformity with decisions made by the International Islamic Fiqh Academy, edicts (fatwas) 
issued by the Shariah Committee of the Islamic Development Bank.

I have reviewed the data pertaining to the eight projects of the Fund in 1434H. I have also 
listened to the clarifications presented by the management which confirmed that it applied 
the Bank’s approved contracts.

The management of the Fund bears the responsibility to ensure that its operational activities 
are carried out in accordance with the principles of Shariah. My responsibility is limited to 
express an independent opinion based on my audit following the review of all necessary 
information which is sufficient for making a reasonable assertion that the Fund has not 
contravened Shariah rules and principles.

In my opinion:

a)	 The contracts, operations and transactions concluded by the Fund during 1434H and 
which I have reviewed have been implemented in conformity with Shariah rules and 
principles.
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b)	 The distribution of dividends and charging of losses to the investment certificates 
confirms to the approved rules in accordance with Shariah principles.

c)	 There were no gains which derive from sources or prohibited means that may be spent 
on charitable purposes.

d)	 Since the Management of the Fund is not authorized to give Zakat, it is the responsibility 
of the institutions and bodies of the private sector to do so. Government and waqf 
organizations are exempted from Zakat as their financial resources are utilized for the 
interests of the public and charitable purposes.

I pray to Allah Almighty to grant the Fund and its founders success in their endeavours. 

Dr. Abdel Sattar Abu Ghuddah
Shariah Advisor to

Awqaf Properties Investment Fund
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The Role of Awqaf in Improving the Socio-Economic 
Conditions of the Muslim Ummah

Islamic institutions like Zakat and Awqaf are very important economic tools that, if implemented well, 
will not only help to eradicate poverty from Islamic societies but reduce government spending, reduce 
the need for taxes and contribute towards better socio-economic justice and development. They have 
the potential to alleviate high unemployment and acute poverty, narrow the gap between rich and 
poor, and complement government’s efforts in providing health, education and other social services 
to the population. 

Historically, institutions like Zakat and Awqaf have contributed greatly to the advancement of 
knowledge, establishment of hospitals, orphanages, schools, universities, etc., in Muslim countries and 
led to a great civilization that spread from Indonesia to Andalusia.

Should these institutions be revived and reactivated, they may be able to contribute significantly in 
solving many of the socio-economic problems prevailing among Muslim societies, reduce the burden 
on  government expenditures and lead to a better life for the communities and ultimately to the 
improvement of the socio-economic conditions of the Muslim Ummah. 

Keeping in view the importance of the waqf sector, the IDB established the Awqaf Properties Investment 
Fund as a means of reviving the Sunnah of waqf. The Fund has, since its inception, helped to develop 
numerous idle waqf properties in various parts of the world, both in IDB member countries and non-
member countries. Today, these properties are generating income that are used for the welfare of the 
under privileged members of the society. 

Legal status and management of awqaf

From a legal point of view, the ownership of a waqf property is surrendered by the person who created 
the waqf. Some Muslim jurists argue that the right of ownership of waqf belongs to Allah Almighty, in 
the sense that the beneficiaries are not permitted to dispose of the property or use it in a way that is 
different from what was decreed by the founder. This underlies the perpetuity of the waqf that once 
an asset is legated as waqf, it remains a waqf forever. This perpetuity concept necessitates that a waqf 
should be a non-perishable property whose benefit can be extracted without consuming the property 
itself. 

In principle the founder of the waqf (waqif ) determines the type of management of the waqf. The 
waqf manager (nazer or mutawalli) has the responsibility to administer the waqf property to the best 
interests of the beneficiaries designated by the waqif. In many Muslim countries, government ministries/
corporations or specialized agencies play the role of nazer. In non-muslim countries where the waqf 
is unknown, Muslim communities have been able to organise and manage their awqaf in accordance 
with Islamic Shariah within the limits of prevailing laws and regulations governing foundations, trusts 
and charitable organisations generally. 
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Establishment of the Fund

During the 6th Conference of Awqaf and Islamic Affairs of OIC member countries which were held in 
Jakarta, Indonesia on 29th October 1997, the Islamic Development Bank (IDB)  articulated its vision of a 
global fund for the development of, and investment in, Islamic awqaf properties. This vision came from 
the Bank’s own mission as an Islamic developmental institution and its recognition of the important 
role that the waqf has played in the economic and social development of the Islamic society. Nine 
other founding institutions shared the Bank’s view and saw the opportunity to create a fund that 
would provide long-term financing support from a stable base and a global footprint. 

During the Fund’s inaugural meeting which took place on 9.11.1421H (3.2.2001), the ten founding 
institutions signed the Memorandum of Understanding for the establishment of the Fund. Their 
total subscriptions amounted to US$ 50 million. The door was left open for other organizations and 
institutions to subscribe in accordance with the procedures provided for in the By-Laws of the Fund.

Purpose of the Fund 

The purpose of the Fund is to invest and develop in accordance with the principles of Islamic Shariah, 
awqaf real estate properties that are socially, economically, and financially viable, in the member 
countries of IDB and Islamic communities in non-member countries. 

As manager of the Fund, the Mudarib (IDB) certainly seeks to ensure that participants are well rewarded 
for their investment, consistent with the risks involved and comparable with other similar investments, 
but APIF goes further than that. As a fund dedicated to the development of Islamic awqaf, it owes 
responsibility to the ultimate beneficiaries of the waqf, i.e. the needy, the destitute, the orphaned, the 
elderly and the handicapped. 

Operational Strategies of the Fund 

The Fund provides a full spectrum of real estate business opportunities from development, asset 
management to complex project financing initiatives. Our operations provide diverse investments 
spread over in various countries and financing platform across the risk/return dimensions tailored to 
the needs of awqaf institutions and charitable organisation worldwide. Key sectors include residential, 
commercial, retail and industrial facilities. 

The main focus of the Mudarib is the long term success of the Fund for the benefit of all stakeholders: 
waqifs, nazers, beneficiaries, unit holders and the public at large. 

The following are the key elements of the Fund’s strategy:

-      Global reach: The geographical spread of APIF’s operations which are not confined to IDB 
member countries, underlines the global platform for the Fund’s operations. The Fund 
pursues a global strategy giving priority to:  (1) APIF’s participating countries; followed by 
(2) IDB member countries; and (3) other countries.
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-     Integrated services: The Fund seeks to partner with capital providers: APIF’s own capital 
resources, IDB Departments and financing windows, other Islamic banks and financial 
institutions, conventional investors and BOT operators looking for developmental 
opportunities. 

-    Financial packaging: The Fund harmonizes the interplay between capital requirements, 
technical and design work, revenue and ongoing property management in order to 
optimize the facilities delivered to awqaf customers and enhance the returns to investors 
and eventually to the beneficiaries of the waqfs.

Financial Resources of the Fund
The Fund’s Regulations set the initial capital of the Fund at US$ 50 million, divided into 5,000 certificates, 
having a value of US$ 10,000 each. The Regulations also provided for the minimum subscription in the 
Fund to be US$ 1 million. The Participants’ Committee has since approved increasing the capital of the 
Fund to US$100 million. 

The IDB Board of Executive Directors, in its 185th meeting, approved the subscription of IDB by an 
amount of US$ 20 million representing 40% of the total subscribed capital of the Fund. Fifteen other 
participants including ministries of awqaf, awqaf organizations and Islamic banks have subscribed 
in the capital of the Fund. The paid up capital of the Fund as of end 1434H amounted to US$76.410 
million. The names of participants and the amounts subscribed are given in Annex-I.

IDB Support 
 To support the activities of the Fund, the IDB has provided a line of financing of US$ 100 million to the 
Fund. In addition, the Bank has approved an amount of US$ 200,000 for technical assistance to be used 
for preparing feasibility studies, concept and preliminary designs of qualifying projects. 

IDB, as part of its commitment to the development of Awqaf properties, has made significant efforts 
on research and publications, and has also convened conferences aimed at the revival of the Sunnah 
of Waqf. IDB has also been instrumental in developing Awqaf as a modern institution at the macro 
level. To achieve this objective, the IDB established the World Waqf Foundation (WWF) which aims to 
establish a network of waqf institutions that would undertake Shariah compatible charity activities, 
support waqf institutions, and contribute to the alleviation of poverty, etc.
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The Year under Review
During the year 1434H, the Fund has delivered good results, especially on the operational side, despite 
difficulties in obtaining co-financing for awqaf projects from other financial institutions. 

Although it has been a challenging year, especially with the impact of recent financial crisis still 
reflecting negatively on the real estate sector,  the Fund was able to approve eight projects for an 
aggregate value of US$ 214.4 million, in Saudi Arabia, USA, UK, Morocco, Egypt, Germany, Macedonia 
and Indonesia. In the course of managing its liquidity, the Fund also invested in short-term murabaha 
operations, ijarah sukuk and non-waqf operations.  

Financial Performance of the Fund
Assets of the Fund
APIF remains in a firm financial position underpinned 
by its strong Balance Sheet and the improved 
quality of its earnings, though the task ahead is to 
improve the return on capital. Total assets of the 
Fund amounted to US$ 85.762 million at the end of 
1434H compared to US$ 80.719 million at the end of 
last year, registering an increase of about 6.24%. The 
table below summarizes the asset composition for 
1434H-1433H:

Table 1
 Asset Composition as at 29th Dhul Hijjah, 1434H

(Amounts in US$ million)

1434H 1433H

Amount % Amount %

Cash & Cash Equivalent 1,168 1.4 30,566 37.9

Investments–Ijarah Muntahia Bittamleek 16,084 18.8 17,079 21.2

Investments–Islamic Ijarah Sukkuks 38,226 44.6 17,926 22.2

Investments–Islamic Lease Fund 1,806 2.1 1,950 2.4

Receivables–Murabaha Syndications 14,368 16.7 1,385 1.7

Receivables–Istisna’a 298 0.3 348 0.4

Financing-Musharakah 2,486 2.9 3,204 4.0

Accrued income and other assets 11,325 13.2 8,261 10.2

Total Assets 85,761 100 80,719 100

Agreement signing cermony for the “Construction of 
Bazrkan Commercial Center Project in Beirut, Lebanon”
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Financial Indicators 
The financial performance indicators of the Fund for the year 1434H in comparison with 1433H are 
presented in the following Table:

Table 2
Financial Indicators

(Amounts in US$ million)

Financial Indicators 1434H 1433H

Net Assets 82,621 77,878

Net Income before Mudarib’s share 1,836 2,599

Mudarib’s share of net income 183 260

Transfer to General Reserve 83 169

Dividend 1,910 1,795

Dividend/Paid-up Capital - Declared Dividend 2.5% 2.5%

Average LIBOR (%) 0.72% 1.03%

Net Asset Value Per Certificate 10,813 10,846

The earning per certificate, after Mudarib’s share of net income, amounted to US$ 216 in 1434H 
compared to US$ 326 in 1433H.

Dividend Distribution
In accordance with Article 19.0 of the Fund’s Regulations, the Fund has declared to distribute to the 
Participants a dividend of 2.5% (1433H : 2.5%) of the paid up capital of the Fund for the year ended 29 
Dhul Hijjah 1434H.

Operational Performance
In the year 1434H, the Fund approved financing for eight projects having a total amount of US$ 214.44 
million for different IDB member and non-member countries. Table 3 gives the details:
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Table-3 
List of APIF Projects Approved During 1434H 

    (Amounts in US$ million)

No Project Name Total Cost APIF IDB Line Others

1. Construction of a student hostel in Mohammadiah, 
Morocco. 15.75 4.0 1.65 10.1

2. Construction of CAIR Plaza in Washington DC, USA 30.60 5.0 11.0 14.6

3. Construction of waqf commercial complex in Cairo, 
Egypt. 38.10 4.0 6.15 27.95

4. Purchase of an existing building in Dresden, 
Germany. 13.44 3.0 3.40 7.04

5. Construction of an office building in Jakarta 
Indonesia.  48.00 5.0 10.5 32.5

6. Construction of a waqf commercial center in 
Gostivar, Macedonia. 13.33 3.0 4.0 6.33

7. Construction of a commercial and residential waqf 
project in Manchester, UK 28.92 5.0 6.0 17.92

8. Construction of a commercial and residential 
complex in Jeddah, KSA 26.30 6.0 6.0 14.30

Total 214.44 35.0 48.7 130.74

A brief description of each project is given below:

1)      Construction of a Student Hostel in Mohammadiah, Morocco

The objective of the project is to generate income for the Ministry of Awqaf and Islamic Affairs 
of the Kingdom of Morocco, which will be used to finance its social and religious activities. The 
project is located in Mohammadia. The total area of the waqf land is​ ​10,158 m2. 

The project will comprise eight 5-storey residential buildings which will be used to accommodate 
872 students and consists of 48 single bedrooms, 408 double bedrooms and 8 apartments for 
students requiring special needs. Shops space will be available on the ground floor. The total 
area of buildings is 16,120 m2. The estimated cost of the project is US$ 15.8 million with the 
contribution by APIF (US$5.75 million), APIF Line (US$4.0 million); the balance amount (US$ 10.1 
million) will be financed by other windows of IDB and the beneficiary. 

2)	 Construction of CAIR Plaza in Washington DC, USA

The project’s objective is to provide income for the Council of American Islamic Relations (CAIR) 
to support its activities in the field of defending the civil rights and liberties of American Muslims 
and disseminating a true image of Islam and its principles of tolerance. 
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The project has an excellent location in ​​Washington DC opposite the main train station. The land 

area is ​​880 m2. The project includes the establishment of a residential/commercial building with a 

total area of ​​8,400 m2, consisting of 74 apartments, office space of ​​2,030 m2 and car parking lots.

The estimated cost of the project is US$ 30.6 million which will be financed by APIF (US$ 

5.0 million), APIF line (US$ 11.0 million), while the balance amount (US$ 14.6 million) will be 

contributed by the beneficiary. 

3)      Construction of a Waqf Commercial Complex in Cairo, Egypt

Al-Azhar University is the beneficiary of the project which aims to generate a regular income to 

support Al-Azhar Center for Teaching the Arabic Language to Non-Arabic Speakers. 

The project is located in Cairo on a land having an area of 7,585 m2. It entails the construction of a 

three floor shopping mall and two levels of basement with gross built-up area of 30,567 m². The 

estimated cost of the project is US$ 38.1 million which will be financed by APIF (US$ 4.0 million), 

APIF line (US$ 6.15 million) and donations (US$ 10.15 million). The beneficiary will contribute with 

the project land having an estimated value at US$ 17.8 million.

4)      Purchase of an Existing Building in Dresden, Germany

The project’s objective is to support the activities of the Islamic Trust for Education and Culture 
(Elyas Ar Rumi Waqf ), Germany. The Trust is involved in the arrangement of educational and 
cultural programs for the Muslim community in Germany, integration of the Muslim Community 
into German society, improving the social conditions of Muslims, and funding research and 
activities aiming at improving the image of Islam. 

The building to be purchased is located in the historic city of Dresden (165 km south of Berlin). 
It is constructed on one third area of the 6,329 m2 of land, leaving the opportunity for future 
expansion. It is included in the list of heritage buildings in Germany. The building is unique in its 
Islamic architecture having eight minarets and a glass dome. It was constructed in 1907 and was 
renovated in 1996. It has six storeys and a basement with the total construction area of 10,590 
m2. Presently it is being used as office building. 

The estimated cost of the project is US$ 13.44 million, which will be financed by APIF (US$ 3.0 
million), APIF line (US$ 3.4 million) while the remaining (US$ 7.04 million) will be provided by the 
beneficiary through donations. 

5)      Construction of an Office Building (Waqf Project) in Jakarta, Indonesia

The project objective is to support the educational and charitable activities of the Raudhatul 
Muta’allimin Foundation, Indonesia, which is involved in the field of education, health care, 
religious activities and support to tsunami and earthquake displaced people. 
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The project will be constructed on a waqf land measuring 4,645 m2, located in the south central 
region of Jakarta. It entails establishment of a 22 - level office building consisting of three 
basements and nineteen floors having a total built-up area of 24,400 m2. The estimated cost of 
the project is US$ 48 million which will be financed by APIF (US$ 5.0 million), APIF line (US$ 10.5 
million) and the beneficiary (US$ 32.5 million). 

6)      Construction of a Waqf Commercial Centre in Gostivar, Macedonia

The project’s objective is to provide continuous financial support to the Islamic schools and the 

Faculty of Islamic Studies in the Republic of Macedonia. 

The project will be located on a waqf land having an area of ​​3,114 m2 in the city of Gostivar. 

The property was returned to the Muslim Community in 2010, under the Macedonian Law of 

Denationalization. The project entails the construction of a shopping center comprising three 

upper floors and two basements (parking lots) with a total area of ​​11,731m2. The estimated cost 

of the project is US$ 13.3 million to be financed by APIF (US$ 3.0 million), APIF line (US$ 4 million) 

and the beneficiary (US$ 6.33 million). 

7)      Construction of a Commercial and Residential Waqf Project in Manchester, United 
Kingdom

The British Muslim Heritage Centre, UK is the beneficiary of the project. It provides a forum 
for the Muslim community in Manchester to promote dialogue and understanding between 
civilizations, and organizing seminars, lectures and educational & cultural programs, 

The project is located in Manchester on a waqf land having an area of 32,375 m2. The land 
has a three-storey historical building with a total area of 5,785 m2. The building is included 
in the list of British heritage properties. Project will be implemented in two phases. In the 
first phase, renovation of the three-storey heritage building be completed and it will be 
used as furnished rooms for short term leasing purposes, whereas in the second phase 
three new residential apartment buildings will be constructed. The new construction will 
provide 78 residential apartments having total area of ​​6,200 m2.  which will be rented on 
long term basis.

The estimated cost of the project is (US$ 28.9 million) to be financed by APIF (US$ 5 million) 
and APIF line (US$ 6.0 million) while the beneficiary will contribute (US$ 17.9 million). 

8)      Construction of a Residential and Commercial Project in Jeddah, Kingdom of Saudi 
Arabia

The project’s objective is to generate regular income for the philanthropic activities of the 
Charitable Society for the Memorization of the Holy Quran based in Jeddah. The society is 
offering its services to 13,000 students through the provision of 1,000 teachers.



Twelfth Annual Report - 1434H (2013G)Awqaf Properties Investment Fund 
17

The project will be located on a waqf land measuring 7,380 m2. It entails construction of three 
commercial and residential buildings, comprising show-rooms, furnished residential apartments,  
and offices. Following its construction, an area of 18,140 m2 will be available for residential and 
commercial purposes. The estimated cost of the project is (US$ 26.3 million) to be financed by 
APIF (US$ 6.0 million), APIF line (US$ 6.0 million) while the beneficiary will provide (US$ 14.3 
million). 

Agreement signing cermony for the “Construction of an Office Building (Waqf Project)
 in Jakarta, Indonesia”.
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Future Plans and Outlook

APIF has a well-defined plan, strong balance sheet and an outstanding pipeline of business growth 

prospects. During 1434H, it has maintained momentum in building a long term pipeline of high quality 

projects in IDB member and non-member countries. With development projects in the pipeline having 

total value of more than US$ 450 million, the Fund is well positioned for future growth and operating 

synergies. The year 1435H is already shaping up as a very exciting one for APIF with a target value of 

new approvals of US$ 230 million. The Mudarib and the Fund’s management team have the strategy 

and commitment to ensure continued growth.

APIF will continue to respond to a range of needs and challenges. At the same time, it will continue 

to build a sector that is a relevant and vital part of the development of the Ummah. The strategic 

framework identifies the means by which the Fund will deliver on the promise of its mission through 

operational efficiency, managing its extensive portfolio and perusing innovative ways to develop the 

Fund. 

In this regard, APIF has started and will continue to explore the possibility of expanding its activities in 

new geographical areas where a lot of idle or lost awqaf properties are located. At the same time, APIF 

will continue to work with countries in Africa to help them create the appropriate enabling environment 

for development of the waqf sector. APIF will also draw on reverse linkages as a powerful means of 

transferring knowledge and expertise from countries that are more advanced in the management of 

awqaf to less advanced countries.   
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Corporate Governance

Corporate Governance Statement

IDB is a leading advocate of sound corporate governance. As the Mudarib and being the responsible 
entity for APIF, it has established the best principles and practices of corporate governance for the 
Fund. It has adopted systems of control and accountability as the basis of the administration and 
management of the Fund.  This statement outlines the main corporate governance practices that were 
in place or adopted during the year.

Principle 1: Lay Solid Foundations for Management and Oversight

The Bank manages the Fund in accordance with the principles of Mudarabah. Thus, the Fund is 
managed as a financially and administratively separate organization with due regard to all of the 
Fund’s stakeholders and its role in awqaf affairs. IDB’s functions as Mudarib include custody of the 
Fund’s assets and monitoring the Fund’s operations to ensure compliance with the Regulations. It is 
also responsible for the strategic direction of the Fund and day to day management of its portfolio. 

The Board of Executive Directors

The IDB Board of Executive Directors has the overall responsibility of the business of the Fund. It validates 
and approves business strategy and business plans, reviews business results, monitors budgetary 
controls and ensures compliance with the Fund’s Regulations, policies and investment guidelines, as 
well as with the rulings of the International Islamic Fiqh Academy, the standards of AAOIFI and the 
regulations of the various jurisdictions where it operates. 

Participants Committee

The Participants Committee has the advisory and control powers to ensure implementation of the 
provisions of the Fund’s Regulations and the guidelines for investment of the Fund’s financial resources, 
in addition to reviewing and approving the Annual Report and final accounts of the Fund. The Members 
of the Participants Committee during the year are listed in Annex-II. 

Supervisory Committee 

The Supervisory Committee is composed of the President of the Bank, three members of IDB Board of 
Executive Directors, two members nominated by every participant holding certificates with a nominal 
value of US$ 10 million or more and a member for each participant holding certificates with a nominal 
value of US$ 5 million or more but less than US$10 million. This Committee is responsible for examining 
the quarterly accounts of the Fund and for proposing guidelines and policies for the Fund. It is also 
responsible for periodic review of the performance of the Fund and for submitting reports on such 
performance to the Participants Committee and the Board of Executive Directors. The Members of the 
Supervisory Committee are listed in Annex III.
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Management Committee

 The Management Committee (MC) is chaired by the President, IDB, and includes senior staff from
 the various departments of the Bank. The MC has the responsibility to ensure full compliance with
 the Regulations and Investment Guidelines, and the requirements of the statutory authorities in
 the countries of the Fund’s operations. In addition, the MC considers due diligence reports and
 issues relating the Fund’s investments. The members of the Management Committee are listed in
Annex-IV.

Technical Review Committee

The Technical Review Committee (TRC) is responsible to review every project proposal submitted to 
APIF covering, inter alia, financial, legal and risk related issues, prior to submission of the projects to 
the Management Committee (MC) for clearance. The members of the Technical Review Committee are 
listed in Annex-V.

Other Committees

Other committees are established from time to time as required to consider matters of special 
importance including capital strategies, major investments and commitments, capital expenditure, 
staff appointments and the allocation of resources.  

Principle 2: Ensure Shariah compliance

The Bank’s policy and practice is not to deviate from the Shariah in any way. Shariah compliance of 
the Fund is assured by an independent Shariah adviser who reviews each transaction for compliance 
with the rulings and decisions of the International Islamic Fiqh Academy and the fatwas of the Shariah 
Committee of the Bank. As a fund with a mission, every project must be properly justified as a service 
to the Ummah. 

Principle 3: Internal Audit and Control

The Fund’s internal audit function is a component of the Bank’s internal control environment.  Internal 
audit operates within the framework of the Bank’s policy on internal audit which aims at ensuring 
the continuous and effective operation of internal controls across the IDB Group. The policy gives 
authority to the internal audit function based on the principles of independence, compliance with 
standards, internal control, and practice methodologies, reporting and external audit liaisons within 
which internal audit operates. 

The Group Internal Audit Department (GIAD) of IDB liaises with the Management of the Fund to identify 
areas of procedural efficiency and improvement. The GIAD has direct access to all employees (and the 
external auditors) without management interference.
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In addition, the external audit is also undertaken by the external auditors once at the end of the 
financial year.

Principle 4: Promote Ethical and Responsible Decision Making

Staff members are required to meet high standards of honesty and integrity. IDB has adopted a “Code 
of Conduct” that outlines standards of behaviour to be met by all employees. The rules of the Code 
of conduct are published in the IDB three working languages. These rules require the observance of 
strict ethical guidelines. They cover personal conduct, honesty, relations with investors and borrowers, 
prevention of fraud, conflict of interest and disclosure. 

Principle 5: Risk Management

The Mudarib of the Fund has a formal Group-wide risk management program, based on proactive rather 
than reactive management of risk. This program is supported by IDB’s Risk Management Policy which 
has been endorsed by the Board of Executive Directors. The Group Risk Management Department 
overviews and monitors the risk profile of existing and future business operations. Each investment 
operation is screened for viability and is protected by adequate guarantees and insurance programs. 
The internal audit team reports to the Audit Committee of the Mudarib on the nature and materiality 
of risks. The external auditor also reports findings on relevant risk issues to the Board of Executive 
Directors and the Participants Committee. 

Principle 6: Make Timely and Balanced Disclosures

The Mudarib has a commitment to a high level of disclosure to the market and its participants. As 
a result to this commitment and rigorous internal procedures, quarterly actual results of the Fund 
are reported against budget and monitored by Management. The Fund reports to the Supervisory 
Committee on quarterly basis and to the Participants Committee on yearly basis.

The Fund’s liquid balance and foreign exchange positions are managed by the IDB Treasury Department, 
which, after consultation with the Fund, determines position taking with external organizations. 
Funding, cash management, financial instruments and commodity hedging tools are managed through 
policies, procedures and limits that are subject to internal and external review.
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Annex-I
APIF Participants and their Contribution in the

Paid-up Capital as at end 1434H

(Amounts in US$ million))

No. Name of Participant Country Paid-up
Capital Percentage

1 Islamic Development Bank Saudi Arabia 29.50 38.61%

2 OIC – Islamic Solidarity Fund Saudi Arabia 15.50 20.30%

3 Ministry of Islamic Affairs, Awqaf, Da’wa 
and Irshad Saudi Arabia 7.50 9.81%

4 Kuwait Awqaf Public Foundation Kuwait 5.00 6.54%

5 Kuwait Finance House Kuwait 5.00 6.54%

6 Faisal Islamic Bank Egypt 3.00 3.93%

7 Iran Endowment Fund Iran 2.90 3.79%

8 Al-Baraka Islamic Bank Bahrain 1.00 1.31%

9 Bahrain Islamic Bank Bahrain 1.00 1.31%

10 Shamil Bank of Bahrain Bahrain 1.00 1.31%

11 Tadamon Islamic Bank Sudan 1.00 1.31%

12 Jordan Islamic Bank Jordan 1.00 1.31%

13 Ministry of Awqaf and Islamic Affairs Jordan 1.00 1.31%

14 Arab Islamic Bank Palestine 1.00 1.31%

15 Amanah Raya Bhd Malaysia 1.00 1.31%

Total 76.40 100%
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Annex-II
Members of the Participants Committee of the

Awqaf Properties Investment Fund

Mr. Abdulhamid Abu Mousa  							      Chairman 
Governor, Faisal Islamic Bank of Egypt.

H.E. Hayel Abdul Hafeez Dawood							       Member
Minister of Awqaf and Islamic Affairs and Holy Shrines, Jordan  

Dr. Ahmad Mohamed Ali  								       Member	
President of the Islamic Development Bank Group, Saudi Arabia 

H.E. Ambassador Nasser Bin Abdallah Hamdan Al-Zaabi 			   Member
Chairman of the Council of the OIC-Islamic Solidarity Fund 

Mr. Ibrahim Abdullah Al-Khuzayem							      Member
Executive Director, OIC-Islamic Solidarity Fund 

Mr. Khalid bin Saleh Al Fareh                                                             	   	 Member	
Director General, General Dept. for Investment
Ministry of Islamic Affairs, Endowments, Da’wah & Guidance  -  Riyadh, Saudi Arabia

Dr. Abdul Mohsin Al Kharafi								       Member
Secretary General, Kuwait Awqaf Public Foundation, Kuwait

Mr. Meshal Abdulaziz Al Nassar							       Member
Senior Investment Manager  -  Kuwait Finance House, Kuwait

Mr. Mohammed Abdul Rahman Bucheerei 					    Member
General Manager -  Shamil Bank of Bahrain

Mr. Musa Shehadeh  									        Member
Vice Chairman of the Board of Directors and Director General 
Jordan Islamic Bank for Finance & Investment, Amman, Jordan

Mr. Mohamed Ibrahim Mohamed							       Member
Executive President, Bahrain Islamic Bank  Bahrain

Mr. Mohamed Issa Al Mutaweh							       Member
Chief Executive Officer and Board Member  -  Al Baraka Islamic Bank, Bahrain

Mr. Abbas Abdulla Abbas		  						      Member
General Manager, Tadamon Islamic Bank, Khartoum, Sudan

Mr. Waleed Toufiq Fakhouri								        Member
Managing Director, Arab Islamic Bank, Ramallah, Palestine

Mr. Abdolreza Abed	  								       Member
Chairman, Iran Endowments Reclamation Development Institute - Tehran, Iran

Dato Ahmad Rodzi Pawanteh							       Member
Managing Director, Amanah Raya Berhad, Malaysia
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Annex-III
Members of the Supervisory Committee of the 

Awqaf Properties Investment Fund 

H.E. Dr. Ahmad Mohamed Ali

President
Islamic Development Bank Group 

Chairman 

Hon. Bader Mishari Al Hammad

Executive Director 
Islamic Development Bank

Member

Hon. Bader Abdullah S. Abuaziza

Executive Director
Islamic Development Bank

Member

Hon. Mohammed Gambo Shuaibu

Executive Director
Islamic Development Bank

Member

H.E. Ambassador Nasser Bin Abdallah Hamdan
 Al-Zaabi 

Chairman of the Council  of the OIC-Islamic Solidarity Fund 

Member
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Mr. Ibrahim Abdullah Al-Khuzayem

Executive Director OIC-Islamic Solidarity Fund 

Member

Mr. Khalid bin Saleh Al Fareh

Director General, 
General Department for Investment
Ministry of Islamic Affairs, Awqaf, Da’wah & Guidance, 
Saudi Arabia.

Member

Mr. Meshal Abdulaziz Al-Nassar

Senior Investment Manager 
Kuwait Finance House, Kuwait

Member

Mr. Iyad Nasser Al-Ibrahim 

Director, Real Estate Investment Department 
Kuwait Awqaf Public Foundation, Kuwait

Member

Mr. Abdulhamid Abu Mousa

Governor,  Faisal Islamic Bank of Egypt, 
Egypt

Member
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Annex-IV
Members of the Management Committee of the 

Awqaf Properties Investment Fund 

H.E. Dr. Ahmad Mohamed Ali 

President 
Islamic Development Bank Group 

Chairman

H.E. Dr. Abdul Aziz Al-Hinai

Vice President (Finance)
Islamic Development Bank

Member

Mr. Khalid Al-Aboodi

Chief Executive Officer and General Manager 
Islamic Corporation for the Development of 
Private Sector (ICD)

Member

Dr. Bashir Omar Fadlallah

Director,
Islamic Solidarity Fund for Development (ISF)	

Member

Mr. Adil Al-Sharif

Executive Director ,
World Waqf Foundation	

Member
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Dr. Walid Abdelwahab

Director ,
Infrastructure Department

Member

Dr. Mansur. A. Noibi

Director ,
Legal Department	

Member

Mr. Hassan Demirhan

Director,                                            
Treasury Department	

Member

Sis. Kodeidja Malle Diallo

Director,                                        
Group Risk Management Department	

Member

Mr. Diab Karrar Ahmed 

Acting Director,
Islamic Financial Services Department 

Member
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Annex-V
Members of the Technical Review Committee of the 

Awqaf Properties Investment Fund 

Dr. Essamaldine Al-Kalyoubi							      Chairman
Acting Compliance Officer 
Group Risk Management Department 

Mr. Sohail A. Mitha								        Member
Infrastructure Department								     

Mr. Ahmed Jabri  								       Member
Legal Department								      

Mr. Seedy Mohammad Njie							       Member
Group Risk Management Department						       

Mr. Hamza Taha								        Member
Treasury Department								      

Mr. Diab Karrar Ahmed							       Member
Islamic Financial Services Department						    

Mr. Syed Muhammad Asim Raza 						     Member
Islamic Financial Services Department						    
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CAIR Project, Washington DC, USA

Manchester Project, England 

Dresden Project, Germany

Office Building Project Jakarta, 
Indonesia 

Pictures of Some APIF Projects
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