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RCI Policy is aiming at linking the development aspirations, 
plans and activities of member countries and between 
them and the rest of the world. Achieving higher and 
sustainable levels of development is increasingly dependent 
on an individual country opening up its market to other 
countries of the region while not discriminating against 
markets beyond the region (“open regionalism”). RCI policy   
at level of the Bank will help broaden and increase cross-

based on comparative advantage and thereby accelerate 

disparities in income and other development opportunities; 
help yield positive spillovers and resource sharing that foster 
increased direct cooperation; and enable joint management 
of common natural resources and mitigate economic and 

human or animal origin). 

INTRODUCTION
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communities of the Ummah to cooperate with each other. The 

enabling greater trade and investment with the global 

situation of land and sea-locked MCs and their need to have 
sustained connectivity and ready access to both near and 

 
(ii) Improving investment climate and competitiveness;  

 
(iv) Facilitating cooperation on regional public goods.  

IsDB MEMBER COUNTRIES (MCs) MAP



WHILE MANY RCOs HAVE OFFICIAL 
MANDATES AND RESPONSIBILITIES 
BEYOND REGIONAL ECONOMIC 
COOPERATION, THIS REPORT IS 
FOCUSED ON RCOs’ SUPPORT FOR 
REGIONAL ECONOMIC COOPERATION 
AND INTEGRATION.
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RCI is an inclusive development process.
durable cooperation and integration takes time to develop 
and requires well-sequenced and adaptable implementation 
and predictable and visible results and impacts. RCI should 
be inclusive; both civil society and business actors should 

planning and implementation of RCI agreements and 

the behavior of stakeholders in support of RCI goals and 
intentions.  

For all these reasons, the implementation of the RCI policy 
requires formal collective action among countries and 
stakeholders.
dialogue and active participation among countries and their 

related challenges facing individual countries involve 

and include commitments that give rise to regional (and 

collective action by building consensus and agreement 

and fostering subregional and inter-subregional leadership 
on RCI by countries at different levels of development. 

among others. 

bringing countries together to cooperate on cross-border 

as well as other forms of cooperation to achieve their 
shared development goals and foster a vibrant economic 

of RCI-related professional and institutional capabilities 

an institutional platform for strategic consultations with 

identify possible priority areas for cooperation to improve 
regional connectivity share information on their strategies 
and long-term action plans for promoting RCI. 

the RCOs mapping report is aiming at

support regional economic cooperation among them 

cooperation and integration.
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where each member is responsible for taking actions that 
will foster and enable wider and cooperation and deeper 

goal is that performance and progress by all members of the 

information on assessments of performance on RCI by a 

measuring the progress of Africa on regional integration has 
been developed and the results of the initial assessment 

1

are based on the Abuja Treaty and its operational framework. 

that there is still considerable potential for improving RCI 

thus for raising overall performance of particular regional 

raising RCI performance across all eight regional economic 

enabling and achieving greater inter-regional economic 
community integration.

PERFORMANCE OF SELECTED 
REGIONAL ECONOMIC COMMUNITIES 
THAT INCLUDE MEMBER COUNTRIES 
OF THE IsDB 

1  “Africa Regional Integration Index Report 2016”: African Union, African Development Bank Group, 
United Nations Economic and Social Commission for Africa.
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FIGURE 1: Index for Measuring Progress of Africa on Regional Integration
The Index: Five Dimensions and sixteen indicators

FIGURE 2: Africa Regional Integration Index 2016

FIGURE 3: Regional Integration Overall. Average REC scores in the Five Dimensions

Notes:

CEN–SAD: Community of Sahel–Saharan States; COMESA: Common 
Market for Eastern and Southern Africa;  
EAC: East African Community; ECCAS: Economic Community of 
Central African States;  
ECOWAS: Economic Community of West African States; IGAD: 
Intergovernmental Authority on Development;  
SADC: Southern African Development Community; UMA: Arab 
Maghreb Union

Source: Africa Regional Integration Index Report 2016

Scores are calculated on a score of 0 (low) to 1 (high).
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ASIA-PACIFIC REGIONAL 
INTEGRATION INDEX

2 As is the case with 

weaknesses of regional integration across different subregions 

over time and against goals. The Africa Regional Integration 

that that are not covered by the Africa Regional Integration 

and among countries of individual subregions.

FIGURE 4: APRII Performance of Economies in Central Asia FIGURE 5: APRII Performance of Economies in South Asia

FIGURE 6: APRII Performance of Economies in Southeast Asia
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2  “Asia-Pacific Regional Integration Index: Construction, Interpretation, and Comparison”, Hyeon-
Seung Huh and Cyn-Young Park, ADB Economics Working Paper Series No. 511, April 2017.

3  Source: “Regional Economic Integration in Asia and the Pacific”. Presentation by Cyn-Young Park, 
Director of Regional Cooperation and Integration Economic Research and Regional Cooperation 
Department (ERCD), Asian Development Bank, at the ADB-KIEA-UNESCAP Conference 13-14 June 
2017, Seoul, Korea.

Notes:

(1)  Azerbaijan, Kazakhstan, Kyrgyz Republic, Tajikistan, Turkmenistan and Uzbekistan are members of ECO.

(2) Armenia and Georgia are not member countries of the IsDB.

Notes:

(1)  Afghanistan, Bangladesh, Maldives and Pakistan are members of SAARC (Afghanistan and Pakistan are 
also members of ECO)

(2) Bhutan, India, Nepal and Sri Lanka are not member countries of the IsDB

Note:

Only Brunei Darussalam, Indonesia and Malaysia are member countries of IsDB, and they are also members 
of ASEAN.

SIGNIFICANT PROGRESS HAS BEEN MADE ON RCI, BUT 
THE DEGREE OF REGIONAL INTEGRATION VARIES ACROSS 
DIFFERENT DIMENSIONS OF PERFORMANCE, SUBREGIONS 
AND AMONG COUNTRIES OF INDIVIDUAL SUBREGIONS
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4  Broadly, there are four categories of public goods: (i) Pure public goods: where additional use does 
not reduce availability for others (non-rivalry) and where it is not possible to separate and charge 
individual users (non-excludability), and where benefits of such goods are dispersed across a region 
they are pure regional public goods (e.g., contagious disease control, reduction in green-house 
gases); (ii) Impure public goods: there is partial rivalry in consumption or where it is possible to 
exclude some users through regulation or pricing (e.g., aquifer or watershed management); (ii) Club 
goods: where full exclusion is possible and pricing can ration use (e.g., shared cross-border roads and 
power grids); and (iv) Joint products: where more than one output is involved and at least one output 
has public good characteristics (e.g., biodiversity protection). Source: “Benefit Valuation: Regional 
Public Goods and Regional Projects”, a presentation to the Asian Development Bank, Manila, by Prof. 
John Weiss, University of Bradford, 14 December 2017.

5  In economics, a spillover effect is an economic event in one context that occurs because of 
something else occurring in a seemingly unrelated context. A very common and widespread example 
of a spillover effect is information. When more information about a particular market generates or 
leads to more insights and understanding of another market, that information helps to eliminate 
asymmetries in information among the markets, thereby supporting more informed resource 
allocation decisions across markets–the spillover effect in this case is positive.

PROFILES OF SELECTED REGIONAL 
COOPERATION ORGANIZATIONS  
THAT SERVE MEMBER COUNTRIES  
OF THE IsDB
or administrative roles and functions on behalf of a regional 
economic community or other such formal grouping 
of neighboring countries in relation to agreed common 

 and 

generate spillover effects

among others).

operational modalities; and notable strategic directions and 
priorities. The section will end with some overall observations 

shown in boldface type. 

THE ARAB LEAGUE
Members include: Algeria Bahrain Comoros Djibouti
Egypt Iraq Jordon Kuwait Lebanon Libya Mauritania
Morocco Oman Palestine Qatar Saudi Arabia Somalia
Syria Sudan Tunisia United 
Arab Emirates Yemen. 

a voluntary association of independent African and Middle 

interests. It is based on voluntary cooperation between its 

Arab League. It consists of all the Arab League Member 

resolutions not adopted by unanimous vote are binding 

the administrative organ of the League. It is headed by the 

THE STATED PURPOSES OF THE 
ARAB LEAGUE ARE TO STRENGTHEN 
TIES AMONG THE MEMBER STATES, 
COORDINATE THEIR POLICIES, AND 
PROMOTE THEIR COMMON INTERESTS. 
IT IS BASED ON VOLUNTARY 
COOPERATION BETWEEN ITS MEMBERS, 
AND ON PRINCIPLES OF SOVEREIGNTY, 
EQUALITY AND MUTUAL RESPECT
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The numerous Arab League countries have widely varying 

of the Arab League they have an important forum that 
brings all of them together to consider collective action on 
behalf of the Arab world. Through agreements for economic 

cooperation and to mitigate any acute differences that may 
arise among members on vital issues. The Arab League 
has served as a platform for the drafting and conclusion 
of almost all landmark documents promoting various 

the principles for economic activities of the League. 

Free Trade Area was created as the most far-reaching 
trade agreement to be implemented in the Arab world. 
The agreement seeks to facilitate an overarching inclusive 

take part in consultation on research cooperation and 
technology. The main provisions concerned the progressive 

in manufactures. Agricultural products were provided special 

of origins were set at less than half of the value added. There 

countries have only partially removed non-tariff barriers.

The Arab Fund for Economic and Social Development (the 
Arab Fund)

Council of the Arab League. The Arab Fund's activities are 

Arab integration and consolidating cooperation among the 
Member countries is the main objective of the Arab Fund. 

that increase the interdependence of Arab countries. 
Hence the emphasis on contributing to projects involving 

communications. 

The Arab Monetary Fund (AMF) is a regional Arab 

 

THE NUMEROUS ARAB LEAGUE COUNTRIES HAVE WIDELY VARYING LEVELS OF 
POPULATION, RESOURCES, AND GDP YET IN THE CONTEXT OF THE ARAB LEAGUE 
THEY HAVE AN IMPORTANT FORUM THAT BRINGS ALL OF THEM TOGETHER TO 
CONSIDER COLLECTIVE ACTION ON BEHALF OF THE ARAB WORLD 
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GULF COOPERATION COUNCIL 
(GCC) 
Members include: Bahrain Kuwait Oman Qatar Saudi 
Arabia United Arab Emirates.

convergence toward an integrated economic bloc marked 

called for coordinating industrial policies and promoting 
joint projects to align value chains and link transportation 

a focus on free trade in goods to embrace high levels of 

of various sectors within each economy to all member 

integration as an integral part of its agenda. The member 

other economic issues. The creation of a customs union 

and to engage in various economic activities and services. 

together to diversify their economies without resulting in 
undue competition among them. Many actions are taken 

monetary cooperation and development of a single currency. 

THE AFRICAN UNION 
(AU), AFRICAN ECONOMIC 
COMMUNITY (AEC), NEW 
PARTNERSHIP FOR AFRICA’S 
DEVELOPMENT (NEPAD), 
AND REGIONAL ECONOMIC 
COMMUNITIES (RECs)

establishing grounds for mutual economic development 
among the majority of African states. The stated goals of 

economic and monetary union.

NEPAD

individually and collectively on a path of sustainable growth 

of regional and continental integration and building the 
competitiveness of African countries and the continent as a 

and processes of the AU. This included the establishment of 

to the continent. The Regional Coordination Mechanism for 
Africa (RCM-Africa) is a framework for coordination aiming 

There are also subregional coordination mechanisms 
 

and foster joint activities at the subregional level  

development partners.

have developed individually and have differing roles and 

regional economic integration between members of the 

mutual economic development among them. The stated 

TODAY, THE GCC IS PERHAPS THE MOST 
ADVANCED EXAMPLE OF ECONOMIC 
INTEGRATION IN THE MIDDLE EAST AND 
NORTH AFRICA (MENA) REGION
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AFRICAN UNION

CEMAC

ECCAS

SADC

SACUCEPGL

EAC

COMESA

IGAD
UMA

MRU
CEN-SAD

UEMOA
LGA

WAMZ
ECOWAS

a common currency thus establishing an economic and 

FIGURE 7: The Relationship between the African Union and RECs

THE RECs ARE CONSIDERED A 
CORE BASIS FOR WIDER AFRICAN 
INTEGRATION, WITH A VIEW 
TO REGIONAL AND EVENTUAL 
CONTINENTAL INTEGRATION

Source: African Union
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ARAB MAGHREB UNION (AMU)
Members include: Algeria Libya Mauritania Morocco
Tunisia.

to strengthen economic cooperation and achieve regional 

also aspired to reach a common stance in foreign affairs and 
national defense. The AMU is governed by a council of all 

and food security.

been accomplished. The goal of establishing an economic 

dismantlement of all tariff and nontariff obstacles to trade; 

rest of the world; and a common market with no remaining 

ministerial conferences to foster regional integration. The 

recent conference focused on strengthening the business 
environment and fostering private investment. In March 

with initial capital of $1 billion and a mandate to promote 

The AMU has been unable to achieve substantial progress 

between some members on economic and non-economic 

substantive progress on cooperation and regional integration 
as envisaged by the Marrakech Treaty establishing the AMU.

COMMUNITY OF SAHEL-
SAHARAN STATES (CEN-SAD)
Members include: Benin Burkina Faso

Chad the Comoros Djibouti Egypt the 
Gambia Guinea-Bissau Ivory Coast Libya Mali
Mauritania Morocco Niger Nigeria Senegal Sierra Leone
Somalia the Sudan Togo and Tunisia.

economic community during the Conference of Heads of 

the purpose of consolidating collective work in the economic 

implemented in accordance with a developmental plan that 
would be integrated in the national development plans of 

elimination of all obstacles impeding the unity of its member 

services; encouragement of foreign trade through drawing 
up and implementing an investment policy for member 

sea transportation and telecommunications among member 

for the preparation of the programs of integration plans and 
the implementation of the decisions of the Conference of 

monitoring of the regular functioning of the institutions and 

member states. 
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and has found eliminating tariff barriers and non-tariff 
barriers within the regional economic community to be 

communities and regional integration arrangements on the 
African continent that have progressed further in their trade 

capability resulting from variable commitment from some 

which in part is related to the presence of the West African 

COMMON MARKET FOR 
EASTERN AND SOUTHERN 
AFRICA (COMESA)
Members include: Comoros Djibouti Egypt
Libya
Sudan

Area was achieved in 2000 following a sustained period of 

eventual elimination of tariff and non-tariff barriers to intra- 

transport and communication to facilitate for the movement 

environment and legal framework to boost the growth of the 

strategy can thus be summed up in the phrase ‘economic 

development integration including trade development and 
investment promotion and coordination. The four focus areas 

infrastructure and science and technology development. A 
notable area is the agriculture sector. To promote agricultural 

moving from a national to a regional approach in dealing with 
regional food security issues based on two major strategies. 

trade by removing all barriers to such trade to ensure that as 

the region driven primarily by demand and market forces. The 

environment for conducting regional agricultural trade with 
forward and backward linkages across the region from the 
farmer to the market.

organ. The Authority meetings are held in closed sessions 
and usually decisions are taken by consensus. The session 

decisions made. These directives and decisions taken by 

organs to which they are addressed. There is a Council of 

committees and a series of other advisory bodies (including 

community). In addition each member state appoints liaison 
persons in their appropriate ministries who form part of the 

coordination and support to the policy organs is provided 

of them have credit ratings from international credit 
rating agencies and are thus able to raise funds from the 
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EAST AFRICAN COMMUNITY 
(EAC)
Members include: 

Uganda.

and adopt an integrated border management system. 

their national investment policies in order to improve the 

was signed outlining their plans for launching a monetary 
union within 10 years. The most important aspects of 

member states and common customs procedures. The 

integration and achieve sustainable economic development. 

an upper middle-income region based on the principles of 

continent.

sectoral focus to economic cooperation and integration. 

constitute a strategic priority and requires rehabilitation to 

investment in trade facilitation has resulted in real progress 
in reducing the time for cross-border movement of cargo 

outlines the least cost generation and the transmission 
program in order to satisfy the electricity demand for 

resources for priority projects that are critical for ensuring 
regional interconnectivity and enhancing power generation 

destination and will result in attracting more tourists and 

Council of Ministers is the central decision-making and 

whose have responsibilities for regional co-operation. 

the Coordinating Committee has the primary responsibility 
for regional co-operation and co-ordinates the activities of the 

regulations and directives adopted by the Council are 

Community has a number of semi-autonomous institutions 

VISION 2050 DEPICTS A FUTURE EAST 
AFRICA WITH COHESIVE SOCIETIES, 
COMPETITIVE ECONOMIES, AND STRONG 
INTER-REGIONAL COOPERATION THAT WILL 
TRANSFORM THE EAC REGION INTO AN 
UPPER MIDDLE-INCOME REGION BASED  
ON THE PRINCIPLES OF INCLUSIVENESS  
AND ACCOUNTABILITY
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ECONOMIC COMMUNITY OF 
CENTRAL AFRICAN STATES 
(ECCAS)
Members include: Cameroon

Chad
Gabon

economic and social cooperation and self-sustained 

limited. This was followed by a period of reduced activity 

Community embarked on institutional reform and revision 
of the agenda. The promotion of economic cooperation 
and development through the progressive creation of a 
Central African single market was kept as the main central 

maintain regional stability in support of future economic 

and monetary integration; (iii) to develop a culture of human 

monitors the implementation of Community decisions 

is assisted by the Council of Ministers. The Council is 

for economic development matters. It is responsible for 
the functioning and development of the Community and 
makes recommendations to the Conference in view of the 

The Council is advised by the Consultative Commission; 
its major duty is to review projects submitted by other 

committees recommended by the Council. The central 

decisions and directives adopted by the Conference and the 

involved in programs that must contribute to accelerating 
regional integration in Central Africa and achieving the 

the strategy for the region is the Consolidated Transport 

includes a range of priority projects covering all transport 
infrastructure that supports the international trade of 

the commitment member countries to work together to 

and the development of the common phytosanitary 
regulations for regulating cross-border agricultural trade 

though these have yet to be fully implemented.

economic integration among their member countries. 

and the environment; and development of institutional 
frameworks. Results of this collaboration include adoption 

interconnection regulatory framework by countries.

THE ECCAS CENTRAL OBJECTIVE 
WAS DEFINED AS PROMOTING AND 
STRENGTHENING ECONOMIC AND 
SOCIAL COOPERATION AND SELF-
SUSTAINED DEVELOPMENT
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ECONOMIC COMMUNITY 
OF WEST AFRICAN STATES 
(ECOWAS)
Members include: Benin Burkina Faso
Gambia Guinea Guinea-Bissau Ivory Coast,
Mali Niger Nigeria Togo Senegal Sierra Leone.

Considered one of the pillar regional blocs of the continent-

cooperation in relation to social and cultural matters. 

which share a customs union and currency union. The 

to enhance trade. 

has implemented a Customs and Connectivity program 
to simplify the movement of goods in the region. The 

is an issue that need to be addressed for deepened trade 

also working in three areas to promote investments and 

of quantitative convergence criteria for the establishment 

with the criteria has however not been simultaneous 

initial date for the launch of the single currency has been 

administrative instrument was transformed from an 

to build their capacities for program implementation. The 

the environment and natural resources. Within the scope 

and further reductions in non-tariff barriers remain crucial 

technology.

THE ORGANIZATION RECOGNIZES  
THAT ACHIEVING A COMMON 
CURRENCY AND FURTHER REDUCTIONS 
IN NON-TARIFF BARRIERS REMAIN 
CRUCIAL OBJECTIVES
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INTERGOVERNMENTAL 
AUTHORITY ON DEVELOPMENT 
(IGAD)
Members include: Djibouti Somalia
Sudan Uganda.

led integration through increased trade and cross-border 
investments. The Business Forum aims to facilitate an 
environment for promoting trade and investment throughout 
the region. The Business Forum also aims to advance 
trade facilitation by supporting access to inputs and trade 

create an enabling environment for domestic and cross-

involving key tourism stakeholders drawn from the Member 

a regional framework for sustainable tourism development 

emphasis on cost-effective and accountable delivery of 

A Chairman is elected from among the member states 

programs approved by the Council and reinforces national 
infrastructures necessary for implementing regional 
projects and policies. The Council of Ministers formulates 

PILLAR 1

AGRICULTURE

NATURAL RESOURCES

ENVIRONMENT

PILLAR 2

ECONOMIC  
COOPERATION

INTEGRATION

SOCIAL DEVELOPMENT

PILLAR 3

PEACE AND SECURITY

HUMANITARIAN  
AFFAIRS

PILLAR 4

CORPORATE 
DEVELOPMENT  

SERVICES

FIGURE 8: The IGAD Regional Strategy (2011-15)
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SOUTHERN AFRICA 
DEVELOPMENT AUTHORITY 
(SADC)
Members include: Comoros

Mozambique

binding arrangement. It aims to foster regional integration 

common market and monetary union. The main objectives 

disadvantaged through regional integration. They aim 

free trade area; the establishment of a Customs Union with 

the Common Market and the Monetary Union has not been 

subsequent challenge of having to meet multiple obligations 

phase downs; the removal of non-tariff barriers to trade; and 

cooperation and integration strategy to succeed the Revised 

agreed to put in place a mechanism for tracking progress 
on the implementation of the regional integration agenda; 

so they can be even more effective in coordinating the 
implementation of regional policies at national level. 

which encourages co-operation in various economic 

approach to regional economic cooperation and integration. 
A number of infrastructure projects have been undertaken 

by climate change. These achievements have provided 

in order to stimulate and allow larger and less restricted 

and alignment on trade facilitation and trade policy

SADC has six principal bodies: among them are the 

resources; social and human development and special 
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ASIAN PACIFIC ECONOMIC 
COOPERATION (APEC)
APEC has 21 members: Brunei Darussalam

Indonesia Malaysia

of free and open trade and investment by 2020 through 
reducing trade barriers in the region and promoting the free 

across borders. Members facilitate this trade through faster 
customs procedures at borders; more favorable business 
climates behind the border; and aligning regulations and 

parties.

are no binding commitments to be made by members 

towards achieving free and open trade and investment goals 

working groups provide strategic policy recommendations 

for overarching goals and initiatives. The working groups 
are then tasked with implementing these initiatives through 

initiatives in their individual economies with the assistance 

sector and nongovernmental institutions. 

activities are centrally funded by annual contributions from 

voluntary contributions to support projects that advance 

provide members and fora with access to greater levels 
of data and commentary about economic issues within 

THE GOAL IS TO BUILD A DYNAMIC AND 
HARMONIOUS ASIA-PACIFIC COMMUNITY 
BY ACCELERATING REGIONAL ECONOMIC 
INTEGRATION, ENCOURAGING ECONOMIC 
AND TECHNICAL COOPERATION, 
ENHANCING HUMAN SECURITY, AND 
FACILITATING A FAVORABLE AND 
SUSTAINABLE BUSINESS ENVIRONMENT
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ASSOCIATION OF SOUTHEAST 
ASIAN NATIONS (ASEAN) 
The Association of Southeast Asian Nations (ASEAN) is 
a regional grouping that promotes economic, political, 
and security cooperation among its ten members: Brunei

Indonesia Malaysia

sustainable and equitable economic development; and further 

 

single reference document intended for the public to inform 
stakeholders of the key action lines that will be implemented 

on key functional issues of market integration as well as sectoral 

This architecture and associated high-level formats plus a 

engagement with a wide range and various stakeholders in 

and sponsored initiatives including comprehensive as well as 

themselves. 

and environmental sustainability. It has also involved various 

true in the case of national projects where many loans and TA 
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ECONOMIC COOPERATION 
ORGANIZATION (ECO)
The Economic Cooperation Organization (ECO) is an 
inter-governmental regional organization including 
ten member countries: Afghanistan Azerbaijan Iran
Kazakhstan Kyrgyz Republic Pakistan Tajikistan Turkey
Turkmenistan Uzbekistan

world trade. 

is represented through different bodies which include 

various committees. The Council of Ministers may convene 
meetings of other Ministers in the formulation of plans and 

widely established cooperative relations with the regional and 

including arrangements for bilateral cooperation covering 

building and implementation of programs and projects. 

areas of regional importance. The incentive to enter in such 

 

way to a territory of integrated and sustainable economies as 
well as free trade area achieved by highly educated societies 

also includes a comprehensive implementation framework 

and the entities and member countries responsible. The 

environment (which itself should be achieved through 

and transparency).

SHANGHAI COOPERATION 
ORGANIZATION (SCO)
The SCO comprises eight member states: 
Kazakhstan Kyrgyz Republic Pakistan

Tajikistan Uzbekistan. 

year in one of the member states' capital cities. The Council 

at which time members discuss issues of multilateral 

drafts proposed documents (such as declarations and 

includes a range of platforms and forums where member 
countries can engage in dialogue. 

among member states; (ii) promote cooperation in political 

economic initiatives like the recently announced integration 
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among member countries and promote cooperation in 

in recent years to include joint economic development 

including establishing a bloc-wide development bank. The 

pressing goals in recent years. Member states have 

with proposals like launching a development fund and a 

includes the largest banks of the member countries. The 
Interbank Consortium is an important public institution 

and economic cooperation between the member states and 
has helped to implement infrastructure projects as well as 

cooperation  including encouraging national development 
banks to play a larger role supporting sustainable growth 
and social stability across the region.

SOUTH ASIAN ASSOCIATION 
FOR REGIONAL COOPERATION 
(SAARC)
The South Asian Association for Regional Cooperation 
(SAARC) was established with the signing of the SAARC 
Charter in Dhaka on 8 December 1985. SAARC comprises 
of eight Member States: Afghanistan Bangladesh

Maldives Pakistan

in the region and to provide all individuals the opportunity to 

and strengthen collective self-reliance among the countries 

and appreciation of one another's problems; to promote 

cooperation with other developing countries; to strengthen 
cooperation among themselves in international forums 
on matters of common interests; and to cooperate with 

and purposes.

be held annually (although this has not happened on several 
occasions due to strained international relations between 
some members). The Council of Ministers comprising Foreign 

identifying new areas of cooperation and establishing 

the basis of unanimity. Bilateral and contentious issues are 

topics for the region such as a social charter and proposed 

of member nations. The main objective of the agreement is 
to promote competition in the area and to provide equitable 

in order to increase the level of trade and economic 

tariff and barriers and also to provide special preference to 

banking and television broadcasting opportunities. It is also 
equipped with remote sensing state of the art technology 
which enables collection of real-time weather data and helps 

as regional economic conditions and availability of improved 

planning seems to be moving in the direction to continue 
cooperation in those areas or initiatives that could progress 
more quickly to approval and implementation and clearly 
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IMPLICATIONS FOR OPTIMIZING 
IsDB ENGAGEMENT AND SUPPORT 
OF REGIONAL COOPERATION 
ORGANIZATIONS FOR IMPLEMENTATION 
OF THE IsDB’S RCI POLICY

some noteworthy implications for the implementation or 

THE IMPORTANCE OF THE IsDB’S RCO 
FORUM 

delivering on medium-term RCI operations that serve 

operations; and (iv) systematically sharing RCI knowledge 

not yet members of the Forum.

RCI OPERATIONAL FOCUS AND SELECTIVITY

effectiveness is not a discrete project issue; development 

generally as a result of a sustained focus on the relevant 

and selectivity will be meaningful; perhaps a viable approach 

or perhaps even through complementary RCI operations 

development goals and challenges.   

SINGLE COUNTRY AND MULTI-COUNTRY 
RCI OPERATIONS UNDER AN RCO/REC 
FRAMEWORK

associated processes for inter-country engagement can 

regional economic integration often depends on individual 
countries making investments in national infrastructure that 

have an assessed potential for generating positive cross-

framework and decision-making can readily allow 
individual member countries to agree on an alignment and 
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‘MULTILATERALIZING’ IsDB’S INNOVATIVE 
REVERSE LINKAGES PROGRAM

number of very successful bilateral technology cooperation 

Reverse Linkages program by developing such technology 

TIGHTENING THE LINK BETWEEN RCI 
CAPACITY BUILDING AND INVESTMENT 
ASSISTANCE 

of economic and technical professional skills to support the 

and projects and to conduct development research. Under 

any particular RCI program or project may be merited and 

assistance for RCI-related capacity building that will support 

INTRA-SUBREGIONAL AND INTER-
SUBREGIONAL RCI

subregional operational framework that has been dominant. 

to an increasing interest in moving beyond (but not giving 
up) subregional-centered RCI toward inter-subregional 

wide economic integration has in fact been an overriding 

economic integration to encompass the largest economy 

plan to balance its RCI assistance to both intra-subregional  

foster and build stronger inter-subregional economic 

investment policies and practices across much wider 

geographic and economic areas. This is particularly relevant 

PRIORITIZE INTRA-CONTINENT TRADE 
INTEGRATION OVER REC BILATERAL 
AGREEMENTS WITH EXTERNAL NON-
REGIONAL RECs

longstanding or even new trade and investment agreements 
that are deemed more attractive in terms of providing the 

closer intra-continent or region-wide economic integration. 

economic research on trade and investment policy reforms 
that could tilt the balance towards a preference for wider and 

IsDB AS AN ‘HONEST BROKER’ ON RCI 
AMONG RCOs/RECs

substantially strengthened regional economic cooperation 
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Asia region. 

There are established metrics for assessing RCI performance 

results demonstrating generally good performance but also 
indicating that there is considerable scope for improving 
upon that performance. 

but also diversity among them. The similarities relate 

organs that comprise the structure. There are also some 
similarities in terms of the nature (although not necessarily 

and responsibilities for other development-related issues 

CONCLUSION

may from time-to-time directly or indirectly impact the 

RCI project-level operations and function mainly as a forum 

of agreements (for aligned national actions) among 
representatives of member countries. 

alignment at broader levels is the fact that many members 

development of a wider customs union and deeper sector 

regarding its own approaches in planning and delivering the 
RCI policy and allocating its own institutional resources to 
support policy implementation.

worthwhile opportunity to become an even more renowned 
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